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WAS THE PRESENT SLOWDOWN
@ IN POLAND UNPREDICTABLE?
®




WHEN DID ECONOMIST START TALKING
ABOUT THE CRISIS?

Most of them since Autumn 2008,

some of them since Spring 2009,
(probably) several of them in Autumn 2008,
(probably) a few only before.

HOWEVER é
é there were some direct symptoms visible, e.g.
stock market bubble,
sub-prime segment development,
tentions on stock markets,
anormal 6 business cycl e,
prolonged housing cycle.



ECONOMIC SITUATION

WILL WEAKEN

We should expect in the following
years the significant worsening of
economic situation. First, financial
markets will suffer. The world will
gradually enter recession and
Poland, as well. The inflow of EU
funds will not change the situation
much. (é&)

The recession that will follow will be
modest. It will rather be an economic
slowdown than GDP decline 0 that is
the logic of last business cycles.
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NAJLEPSZE FIRMY - REGION ZACHODNI
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WAS IT POSSIBLE TO
PREDICT
THE PRESENT CRISIS?

Source:a Gazet a
September 27 , 2007.
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How SOME POLISH
ECONOMISTS PREDICTED
PRESENT DOWNTURN ?

RECEPTA NA KRYZYS

PowinniSmy sie przygotowac o=
gorsze czasy. Nalezy by¢ prz=-
zornym, ale nie panikowac, cha
moze to nie by¢ fatwe, gdy s=
styszy powtarzane w mediac
stowo ,kryzys”. Juz od sierpr=
2007 r. wskazywalem, ze bec=
dalsze cigcia stop w USA. == )
wzrost gospodarczy w Polscs scenario our
moze zwolni¢ do 5 proc., racz=- economic growth
tem zdywersyfikowac ports= will not drop
inwestycji, pozbywajgc sie akc:
1 kupujac bezpieczniejsze akt -
wa, nie zaciggac kredytow.

Prospects for the
next 2-3 years

Petru: Even in
the worst

Piech: As soon as since August 2007 | have
warned that (é) econo
will slow down to 5% [in 2008], advised ( ¢é )
to sell the shares and buy safer assets.

Source: a Wp r oMaty 4, 2008, p. 60.

look good.

below 3-4%.

KRZYSZTOF RYBINSKI
Partner w Ernst & Young,

Sytuacja w Polsce jest dia-
metralnie rézna od panujacej
w USA. Przybywa miejsc pracy,
rosna ptace, wiec wzrasta
zdolnos¢ kredytowa Polakow,
a ryzyko bankow maleje.
Centrale zachodnich bankow
maja ktopoty i moga wywierac
presje na polskie spotki-corki, aby
zaciesnity polityke pozyczkowa,
co w postaci drozszych kredytow
odczuja nasi obywatele i firmy.
Spowolnienie gospodarcze na
Swiecie moze sie tez przetozy¢ na
polskg gospodarke, czemu wyraz
dajg ostatnie prognozy MFW.
Wszystko to jednak nie wplynie na
nig w sposob zasadniczy. Nasza
gospodarka nie jest jeszcze tak
mocno zintegrowana z zachodni-
mi, a motorem jej wzrostu nie jest

trzy lata wyglad

RYSZARD PETRU
Gtéwny ekonomista
Banku BPH

Juz posrednio odczuwamy

skutki kryzysu, bo polskie ban-

ki, chcac pozyczy¢ pieniadze od
bankow zagranicznych, musza

za nie wiecej zaptacic, gdyz
zaufanie w sektorze finanso-

wym spadto. Polskie banki beda
zabiegaty o depozyty i ograniczaty
akcje kredytowa, co wraz z ros-
nacymi stopami procentowymi
oznacza dla nas drozsze kredyty.
Faktyczna recesja w USAma na

razie stabe przetozenie na polska
gospodarke, ale mozemy sie

obawia¢ zmniejszenia eksportu

i tym samym spowolnienia gospo-
darczego w Niemczech, ktore sg
gtownym partnerem handlowym
Polski. Wptynie to na polski eks-

port w drugiej potowie tego roku

i w roku 2009. Mimo to wewnetrz-

ny popytnadal beggie napgdzat
nasJa g odarkg%o tkdwo an
inwestycie ze.stadlkaw nijnych
potiwyzsza tempo wzrostu PP
mniej wiecej 1 proc. Dlatego nawet
W najczarniejszym scenariuszu
nasz wzrost gospodarczy nie
spadnie ponizej 3-4 proc.




GDP GROWTH IN POLAND
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SYNCHRONISATION OF
FINANCIAL CRISES AND
® ECONOMIC RECESSIONS
®




REASONS OF THE PRESENT CRISIS

Policy mistakes in the U.S.:

Consequences of oOsavingd the
dot.com crisis and 9/11 9 interest rates, persuasion by
policymakers,

Insufficient supervision over financial sector, strong
financial lobby in the Washington,

Electoral cycle.

International linkages:

Strong position of the U.S. in the world economy,

Bandwagon effect: policy level, banking systems,
households behaviour,

Synchronisation of business cycles,
International financial integration (no global supervisor),
Spillover effects d international propagation of mistrust.



THE DATES OF CRASHES IN BRITISH AND
WORLD ECONOMIES FROM 1825 TILL THE

WORLD WAR |
Years of general The dates of higher The dated of world-wide crises, according to
overproduction crises in |turning points of big cycled| J.A. Esteyand the countries participating in
British economy, in British economy, them
according to L. Mendelson| according to W.W. Rostow

1825 1825 1825 (England and United States)
1836 1836 1837 (England, United States and France)
1847 1845 (1847) 1857 (England, United States, France and
1857 1854 Germany)
1866 1866 1873 (England, United States, France, German
1873 1873 and Austria)
1882 1883 18821884 (the same as in 1873)
1890 1890 1890:1891(10 economies)
1900 1900 19001901(15economies)
1907 1907 19071908(15economies)
1914 1913 19121913(12 economies)

Source: B. Polszakiewicz, Podstawowe p r a wi d gcgklicen&go fozwoju gospodarki kapitalistycznej, PWN, Warszawa 1989, p. 190.



SYNCHRONISATION OF GDP DECLINES ,
1853-1900 (% OF COUNTRIES )
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Notes: the sample consists of different number of countries: period 1850-60 four (Great Britain, Germany,
France, Denmark), period 1860-64 eight (plus Italy, Sweden, Finland, Australia), 1865-69 nine (pl
Norway), 1870-84 eleven (plus United States and Canada), 1885-1900 thirteen (plus Japan and Russi
The data presents changes of nominal GDP only.

Source: own calculations based on: Jones/Obstfeld Tables, NBER, September 2001, www.nber.org.




SYNCHRONISATION OF RECESSIONS,
1881-1913 AND 1919-38, % OF COUNTRIES
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Notes: The shaded areas indicate the years when the UK (upper fig.) or the US (lower fig.) were in recession.
Source: World Economic Outlook: Recessions and Recoveries, IMF, Washington, April 2002, p. 112.



SYNCHRONISATION OF RECESSIONS,
1950-72 AND 1973-2000, % OF COUNTRIES
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Notes: The shaded areas indicate the years when the United States w ere in recession.
Source: World Economic Outlook: Recessions and Recoveries, IMF, Washington, April 2002, p. 112.




FREQUENCY OF WORLD RECESSIONS
BASED ON LITERATURE AND DATA ANALYSIS , 1825-2010
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Source: own estimations based on various sources.




SYNCHRONISATION OF
® BUSINESS CYCLES
®




SOME MORE DATA ON GDP é

GDP GROWTH OF WEST EUROPEAN AND NON-EUROPEAN COUNTRIES , 1871-2006
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Source: own counts based on A. Maddison (2007), Historical Statistics for the World Economy: 1
AD, Groningen Growth and Development Centre
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GROWING SYNCHRONISATION OF BUSINESS CYCLES:
GDP GROWTH RATES OF SELECTED WEST EUROPEAN COUNTRIES ,
1949-2013*

14

1949 |

== AUStria

=@=Belgium =#=Denmark =>&=France ==Germany =@=|taly
—=Netherlands ===Spain

= Syweden Switzerland = =U.K.

Note: * - predictions start after 2008.

Source: until 1969 d own counts based on: International Financial Statistics

, IMF; January 2000;
since 1970 o World Economic Outlook Database , IMF, October 2009 .




WORLD REAL GDP GROWTH RATES,
1999-2008
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Source: World Economic Outlook Database, International Monetary Fund, April 2009.




WHAT WILL BE THE EUTURE?
® DARK OR BRIGHT?
9




L ENGHT OF BUSINESS CYCLES

Based on the Maddison data (1871-2006), ARCH
models have been created. Results:

Lenght of the group of 4 West non-European business
cycles: 9 and 16 years.

Lenght of the group of 12 West European business
cycles: 10/11 and 18 years.

Both Juglar and Kuznets -type cycles were identified .

Lenght of world business cycles (GARCH model,
1950-2006): 14 years.



ARCH MODEL FORECASTS FOR 4 WEST
NON -EUROPEAN COUNTRIES
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ARCH MODEL FORECASTS FOR 12 WEST
EUROPEAN COUNTRIES
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GARCH MODEL FORECASTS FOR THE WORLD
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COMMENTS ON FORECASTS

Slowdown of the U.S. and the world economy in
2008 was predictable, basing on only historical
data. Of the West European economy & not.

Will there be a next global recession? Of course.
When?
Di fficult Jguestioné

The U.S. 0 2016 or 2019, Europe 0o 2013 and/or
2019, world 6 2017. But the source data did not
Include recent data (and present crisis). Thus
about 10 years starting from the present bottom
should be added. There may however always
some exogenous factors appeatr.

So, is the next crisis inevitable? Yes, indeed !



® THANK YOU!

‘ Questions and comments are welcome!
o

@® Krzysztof.Piech@instytut.info



