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PLAN OF PRESENTATION

ºShort self-presentation

ºWas the present slowdown in Poland 

unpredictable?

ºSynchronisation of financial crises and economic 

recessions

ºSynchronisation of business cycles

ºWhat will be the future? Dark or Bright?

ºQ&Aõs(but time constrains )
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WAS THE PRESENT SLOWDOWN

IN POLAND UNPREDICTABLE?



WHEN DID ECONOMIST START TALKING

ABOUT THE CRISIS ?

º Most of them since Autumn 2008, 

º some of them since Spring 2009, 

º (probably) several of them in Autumn 2008,

º (probably) a few only before.

HOWEVER é

éthere were some direct symptoms visible, e.g.

º stock market bubble,

º sub-prime segment development,

º tentions on stock markets,

ºănormaló business cycle,

º prolonged housing cycle. 



ECONOMIC SITUATION

WILL WEAKEN

º We should expect in the following 
years the significant worsening of 
economic situation. First, financial 
markets will suffer. The world will 
gradually enter recession and 
Poland, as well. The inflow of EU 
funds will not change the situation 
much. (é)

º The recession that will follow will be 
modest. It will rather be an economic 
slowdown than GDP decline ðthat is 
the logic of last business cycles. 

Source: ăParkiet ó, August 9, 2007, p. 1.



WAS IT POSSIBLE TO

PREDICT

THE PRESENT CRISIS ?

Source: ăGazeta Bankowaó, 

September 27 , 2007.



HOW SOME POLISH

ECONOMISTS PREDICTED

PRESENT DOWNTURN ?

Source: ăWprostó, May 4, 2008, p. 60. 

Rybiŗski: 

Prospects for the 

next 2 -3 years 

look good.

Petru: Even in 

the worst 

scenario our 

economic growth 

will not drop 

below 3-4%.

Piech: As soon as since August 2007 I have 

warned that (é) economic growth in Poland 

will slow down to 5% [in 2008], advised (é) 

to sell the shares and buy safer assets.



GDP GROWTH IN POLAND
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SYNCHRONISATION OF

FINANCIAL CRISES AND

ECONOMIC RECESSIONS



REASONS OF THE PRESENT CRISIS

º Policy mistakes in the U.S.:

·Consequences of ôsavingõ the national economy after the 
dot.com crisis and 9/11 ðinterest rates, persuasion by 
policymakers,

· Insufficient supervision over financial sector, strong 
financial lobby in the Washington,

· Electoral cycle.

º International linkages:

· Strong position of the U.S. in the world economy,

· Bandwagon effect: policy level, banking systems, 
households behaviour, 

· Synchronisation of business cycles,

· International financial integration (no global supervisor),

· Spillover effects ðinternational propagation of mistrust. 



THE DATES OF CRASHES IN BRITISH AND

WORLD ECONOMIES FROM 1825 TILL THE

WORLD WAR I 
Years of general 

overproduction crises in 

British economy, 

according to L. Mendelson

The dates of higher 

turning points of big cycled 

in British economy, 

according to W.W. Rostow

The dated of world-wide crises, according to 

J.A. Esteyand the countries participating in 

them 

1825

1836

1847

1857

1866

1873

1882

1890

1900

1907

1914

1825

1836

1845 (1847)

1854

1866

1873

1883

1890

1900

1907

1913

1825 (England and United States)

1837 (England, United States and France)

1857 (England, United States, France and 

Germany)

1873 (England, United States, France, Germany 

and Austria)

1882-1884 (the same as in 1873)

1890-1891(10economies)

1900-1901(15economies)

1907-1908(15economies)

1912-1913(12economies)

Source: B. Polszakiewicz, Podstawowe prawidğowoŜcicyklicznego rozwoju gospodarki kapitalistycznej, PWN, Warszawa 1989, p. 190.



SYNCHRONISATION OF GDP DECLINES , 

1853-1900 (% OF COUNTRIES )
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Notes: the sample consists of different number of countries: period 1850-60 four (Great Britain, Germany,

France, Denmark), period 1860-64 eight (plus Italy, Sweden, Finland, Australia), 1865-69 nine (plus

Norway), 1870-84 eleven (plus United States and Canada), 1885-1900 thirteen (plus Japan and Russia).

The data presents changes of nominal GDP only.

Source: own calculations based on: Jones/Obstfeld Tables, NBER, September 2001, www.nber.org.



SYNCHRONISATION OF RECESSIONS , 

1881-1913 AND 1919-38, % OF COUNTRIES

Notes: The shaded areas indicate the years when the UK (upper fig.) or the US (lower fig.) were in recession.

Source: World Economic Outlook: Recessions and Recoveries, IMF, Washington, April 2002, p. 112. 



SYNCHRONISATION OF RECESSIONS , 

1950-72 AND 1973-2000, % OF COUNTRIES

Notes: The shaded areas indicate the years when the United States w ere in recession.

Source: World Economic Outlook: Recessions and Recoveries, IMF, Washington, April 2002, p. 112. 



FREQUENCY OF WORLD RECESSIONS

BASED ON LITERATURE AND DATA ANALYSIS , 1825-2010
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Source: own estimations based on various sources.



SYNCHRONISATION OF

BUSINESS CYCLES



SOME MORE DATA ON GDPé

GDP GROWTH OF WEST EUROPEAN AND NON -EUROPEAN COUNTRIES , 1871-2006

-20

-15

-10

-5

0

5

10

15

20

1
8
7
1

1
8
7
4

1
8
7
7

1
8
8
0

1
8
8
3

1
8
8
6

1
8
8
9

1
8
9
2

1
8
9
5

1
8
9
8

1
9
0
1

1
9
0
4

1
9
0
7

1
9
1
0

1
9
1
3

1
9
1
6

1
9
1
9

1
9
2
2

1
9
2
5

1
9
2
8

1
9
3
1

1
9
3
4

1
9
3
7

1
9
4
0

1
9
4
3

1
9
4
6

1
9
4
9

1
9
5
2

1
9
5
5

1
9
5
8

1
9
6
1

1
9
6
4

1
9
6
7

1
9
7
0

1
9
7
3

1
9
7
6

1
9
7
9

1
9
8
2

1
9
8
5

1
9
8
8

1
9
9
1

1
9
9
4

1
9
9
7

2
0
0
0

2
0
0
3

2
0
0
6

12 West European countries 4 West non-European countries

Source: own counts based on A. Maddison (2007), Historical Statistics for the World Economy: 1 -2003 

AD, Groningen Growth and Development Centre



GROWING SYNCHRONISATION OF BUSINESS CYCLES : 
GDP GROWTH RATES OF SELECTED WEST EUROPEAN COUNTRIES , 

1949-2013*
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Note: * - predictions start after 2008.

Source: until 1969 ðown counts based on: International Financial Statistics , IMF; January 2000; 

since 1970 ðWorld Economic Outlook Database , IMF, October 2009 .



WORLD REAL GDP GROWTH RATES, 

1999-2008
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WHAT WILL BE THE FUTURE? 

DARK OR BRIGHT?



LENGHT OF BUSINESS CYCLES

ºBased on the Maddison data (1871-2006), ARCH 

models have been created. Results :

· Lenght of the group of 4 West non-European business 

cycles: 9 and 16 years.

· Lenght of the group of 12 West European business 

cycles: 10/11 and 18 years.

· Both Juglar and Kuznets -type cycles were identified . 

· Lenght of world business cycles (GARCH model, 

1950-2006): 14 years.



ARCH MODEL FORECASTS FOR 4 WEST

NON -EUROPEAN COUNTRIES
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ARCH MODEL FORECASTS FOR 12 WEST

EUROPEAN COUNTRIES
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GARCH MODEL FORECASTS FOR THE WORLD
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COMMENTS ON FORECASTS

ºSlowdown of the U.S. and the world economy in 
2008 was predictable, basing on only historical 
data. Of the West European economy ðnot. 

ºWill there be a next global recession? Of course.

ºWhen?

ºDifficult questioné J

º The U.S. ð2016 or 2019, Europe ð2013 and/or 
2019, world ð2017. But the source data did not 
include recent data (and present crisis). Thus 
about 10 years starting from the present bottom 
should be added. There may however always 
some exogenous factors appear. 

ºSo, is the next crisis inevitable? Yes, indeed !



THANK YOU!
Questions and comments are welcome!

Krzysztof.Piech@instytut.info


